Michael Thommes
Corporate Advances Ltd
Unit 2, Axig 35
18-25 Nuffield Road
Poole '

Dorset
BHI7ORU

13 May 207
Our Ref: B481

Dear Sl

Re:

We now have pleasure in enclosing two copies of our formal Offer Letter (one copy is for your
clients retention) together with 8 Direct Debit Mandate and our Guide to Fees,

Please hote that we are not able to Instruct our Solicitors untll we have recelved the
followimg: '

The sighed and dated Offer Letter
A Commitment Fee cheque for £350

« Asigned Direct Debit Mandate
The name and address of your clients Solicitors, together with the name of

the person dealing, thelr telephone number and e-mail address (if
- applicable).

We laok forward to recelving your clients acceptance and completed documentation at your
garliest c:onvemence

Kind regarcls,

Y\ou rs faithfully

Kalpra Patel
Relationship Manager
Direct Number:

Fax Number:

E-Mail Address:




13 May 2011
Our Ref: B54811/01

Dear Sir
We refer fo your recent request and are pleased to advise you that we are prepared to offer you &
loan of £71,050.00 to raise working capital.

The loan is subjest to the following terms and conditions ("the Loan Conditions”):

1.  SECURITY REQUIREMENTS

We will require as security:

1.1, Afirst legal charge over the freehold property known as |
 Becurlty Propetty”).

1.2. A Deed of Assignment of Rental Income.,

The security will be Jn our standard form and will be for the benefii of and secure all your liabilities
to each and every company in the '

2. LOANDETAILS

2.1.  The borrower is:

The amount of the loan is £71,050.00 including the sum of £1,050.00 in respect of our
arrangement feg,

The Loan must be repaid in full no later than the 11th anniversary of the date of completion
(“the Termination Dats"). ,

22

2.3,




£358d

3. REPAYMENT TERMS
8.1.  Subject to any provisions in 3.2. below:
1 The Loan will be repald in monthly instalments.
2 Subject to any changes In the Interest Rate (“the Interest Rate") and to the Loan
. Conditions belew, the first instalment will be £683.41. ce “ e
3. You must pay us interest on your Loan and all sums falling due under it (including
any unpaid interest) at the Interest Rate.
4, The Base Rate in respact of this Loan Is a variable rate and will on any day be Bank
of England REPO Rate (“the Base Rate”).
5. The Interest Rate Is whichever Is the greater of the Minimum Rate or the sum of the
Base Rate and the Inferest Rate Margin (“the Interest Rate Margir™,
8. The Interest Rate Margin is 4%.
7. The Base Rate at today's date is 0.5%.
8. The Mirimum Rate is 3% (“the Minimutn Rate”).
3.2, Morthly instalments are to be paid by you as follows:
T. The Monthly instalments are payable in arrears commencing one month (io the
hearest working day) following the Month in which you take up the Loan.
2. You must pay & Monthly instalment sach Month thereafter until the Termination

Date or, If eadier, until the date that your total indebtedness to us has been

discharged.

3. In the event that at the Termination Date there remains any indebtedness to s,
such sumn will be repayable ot demand,
4, The instalment will be the aggregate of:

1. all interest payable by you by the instalment calculated in accordance with
the Standard Conditions;

2. such payment of principal In reduction of the total sums due under this
facllity as we may determine may be necessary o be paid in any Month fo
achleve repayment of the balance on your aceount by no later than the
Termination Date;

3. any other sum which has fallen due and which we have agreed rmay be paid
by Monthly instalment. .

3.3. The repayments referred to above shall be reviewed by the Bank on an annual basis at

least and shall be subject to any variation to such amount as the Bank deetns necessary to
ensure that the Loan is repaid by the Final Repayment Date. In the event of any
fluctuations In the Bank's Rase Rate not being reflested In revised tepayments being
implemented following any review undertaken during the agreed term, then an additional
payment from you or refund by us 1o you (as the case may be) may be requirad at the end
of the agreed term. The amount of any sych additional ‘payment or refund will reflect the

‘fact that repayments made by you (until such time as they may have been reviewed and
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revised repayments implemented) have not reflected fluctuations i the Bank's Base Rate
after any such fluctuations ocour.

4. SPECIAL CONDITIONS TO BE SATISFIED BY THE BORROWER(S)

The following Special Conditions are fo be addressed to our, and/or to our advisors entire
satisfaction: 4

4.1.  As a condition of this commercial loan you must open a business bank account with the
) from which the commereial loan Direct Deblt pavment will be taken and

the entire rental income recsived from , L. I
ls to be paid directly into this account. You must maintain this actount while you remain a

customner of ! and it must be in place on or prior to completion of the loan facility.

42, We requlre satisfactory proof of current income and pension income in respect of Mr
This must be o our entire satisfaction.

4.3, We will require your accountant to confirm Mr . iIncome from
. This must be 1o our entire satisfaction.

44,  We require you fo provide appropriate identification, preferably a photacopy of a valid
passport or driving licence with phatograph. :

4.8, Wa rerirs gight of a valuation repert on. | o e i
. that is to be undertaken by panel valuer. The cost of this is to be borne by you

and we look forward to recelving your payment of £816 when returning this letter of offer.
Please nole we reserve the right to withdraw, alter or otherwise modify this offer If the

report is not fo our entire satisfaction,

Any valuation repott addressed to us s valid for & peticd determined by the valuer subject
to & maximum period of 4 months, If completion of the loan has not taken place within that
period then we will require the valuer to provide written confirmation that we may stlll rely
on thelr ofiginal valuation for a further 4 months period. This will be at your expense. [f the
valuer zo chooses, they may revalue the property and this will be at your expense.
Similarly, should, as a result of the re-inspection/revaluation, there be a reduction in values,
we will reserve the right to reduce, amend or withdraw our commitment to lend in line with

our prevailing lending terms, which vaty from time to time.

4.6,  We shall require to be in possession of 1) a fully completed and signed Direct Debit
Authority and 2) a fully completed and signed Account Mandate confirming those who have
the powers to transact on behalf of the business. We will need these prior to completion of

the facility.

5. SPECIAL CONDITIONS TO BE SATISFIED BY SOLICITORS

The following Special Conditions are to be addressed to our, andfor to our advisors eniire
satisfaction;

54,  We require our solicitors to confirm a lease(s) Is in place for
Lwith & minimum rental Income of £18,095 per annum,

and terms and conditions to be o our solicitors entire satistaction.
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6. OTHER SPECIAL CONDITIONS
M

The fallowing Special Conditions are for your information:

8.1.  You have the right at arty time withir the firet wo years following completion, to discharge
your indebtedness to us in full upon payment of the then outstanding bakance on your
account plus six monthe inferest c?iculated at the rate prevailing immediately prior to
payment, You will have the fight atiany tme thereafter, Up 1o the end of the fifth year ..
following completion, to discharge your indebtedness to us in full from payment of the then
outstanding balance on your account plus three months interest calouiated af the rate

balance on your account having previﬁ‘usly given three clear months written notice of your
intention to redeem or If ho such noti & is given, upon payment of the puistanding balance
plus three months interest at the rate fevailing immediately prior io payment,

6.2.  Subject to any agreed retention the lor:?h must be complated by 12/09/2011, So if you fail to
do so the Bank shall be entitied to withdraw or amend this offer.

8.3. The Deed of Assignment of Rental lficgme will not be enforced unless there s an event of
default under the terms of the Letter of Qffer or the security documentation,

7. STANDARD CONDITIONS
=1000ont GUNDITIONS

7.1, Inthese Loan Conditions:
1. "we", "us" and "our" mean -and its successors and assignees;

2, “Month” or “Monthaly” mean cal:fndar month; .

3, ‘Instalment Period” meang the period between the instalments by which you repay
the Loan or Interest op the Loan,

4, "Buginess Day" means a day (other than a Saturday or Bunday) on which banks
open for general business in London,

5. "Change c:f' Coptrof" means in re g}ﬁon 1o 5 company, that any person or group of
Persons acting in coneert gains direct or indirect Control of that Company.

8, “Control” In relation to a company means
) I
(a) having the power o

Q) appoint or remove all or the majority of the directors of that company or
(i give Instructions in respect of the operations or business whioh the
(59 hotd directors ?Ire obliged to comply; and/ar
Riding or controlling the voting rights in tespect of i
share cana) of o ompar @ rig PECL of at least 50% of the issued
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7.2,

7.3,

7.4,

7.5,
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8, “Financial Indehtedhess” means any indebtedness owed to any person fororin

respect of :

(a) monies borrowed: -
(b) any amount raised by acceptance under any acceptance credit facility or

dematerialised equivalent;
(c) any amount raised pursuant to any note purchase facility or the jssue of bonds,

notes, debentures, loan stock or any similar Instrument;

{d) the amount of any lablity in.respect of any lease or hire purchase contract
which would (In accordance with generally aceepted accounting principles ity the
United Kingdom) be treated as & finance or capital leage;

(e) receivables sold or discountad (other than any recelvables to the extent they are

sold on a non-recaurse basis);

(f) any hedging transaction entered inte in connection with protection against or
benefit from fluctuation in any rate or price; (and when calculating the value of
that transaction the marked to market value shajl be taken into account);

(&) any counter indemnity in respect of any guararrtee, bond, letter of eredit or other

instrument issued by a financial ingtitution;
(h) any amount of any liability under an advanee or deferred purchase agreement If

one of the primary reasons behind entering into the
agreement Is 1o ralse finance or the agreemert is in respact of the Stpply of

assets or services and payment is due more thaty 90 days

affer the date of supply;
() any amount raised under any other fransaction having the commercial effest of

borrowing; and
(i) the amount of any lizbility in respect of any guarantse for any of the items

teferred to in paragraphs (a) - (i) above.

In the event of the Base Rate ceasing to exist, then the Interest Rate ehall be set to such
other rate or rates (with or without z margin) as we may reasonably determine from fime to

time,

Unless the i'epayment terms in section 3 above otherwise provide, interest will acorue at
the Interest Rate on a day to day basis on the outstanding balance. Interest is debited in

arrears at the end of each Instalment Periog,

If the Base Rate changes whether between the date of this Istter and the date you take up
this Loan or at any time, we reserve the right to amend the instaiment (including the first) at
any time and from time fo time (whether or not we have previously exercised the right) so

that the instalments incarporate:
1. . the Interest acoruing to your account, and;

2. such payment of principal in reduction of the iotal sums due under this facility as we
may determine may be necessary to be paid by any Instalment to achieve




L3805 gEZTHF2E2Te SAONUNGS FLEMO4HDD  ££:TT TTE2-SB-£7

repayment of the balance en.your account by the Termination Date;

3. any other sum whict has fallen due ard which we have agreed may be paid by
instalment.

7.6.  Our legal costs will be payable by you whether the fransaction praceeds to completion or
not. The amount of these fees is set out in the attached ‘Guide o Fees'.

7.7, Noetting (or future fetting) of any part of the Security Propetty(ies) is/are fo be. made -
without our prior written consent.

7.8.  The Bank reserves the right to instruct a valuation of any security charged to the Bank
where there are identiflable factors that change the risk profile of the advance made to the
borrower. The Borrower will allow such reasonable aceass as Is required for this purpose
and will be liable for the costs of no more than one such valuation in any 12 month period

Unless an Event of Default has occurred.

7.8, L  Operates a pricing policy which is the same for bath direct
tustomers and customers introduced by Intermediaries. Where an intermediary is involved
the Bank may pay commission, at its entire discretion, to the intetrmediary in
acknowledgement of the work gone in introducing the application. By signing this offer you
consent to that payment being made.

7.10.  We reserve the right to alter, modify, vary, or withdraw this offer at any time before the loan
is taken up by you and an accouri has been opened in our books without being lable to
disclose any reason thersfore and any decision hereunder shall be at our absolute

discretion,

711, Where we are lending to more than one borrower, sach borrower is liable to us
individually, as well as fogether with the other borrower(s) under this transaction,

L 720 I at any time during the term of the loan repayment of the loan is In arrears to the extent.of
two or more contractual instalments we will require a sum in compensation for our
increased administrative expense equal fo one Month's interest Such interest will be
debited and charged at the Interest Rate applicable on the outstanding balance
immediately prior to the date of complete repayment or the Termination Date, whichever is
the earlier and will form part of the balance to be paid.

7.18.  We may assign, transfer or otherwise dispose of this agreement and any security given
under it and any amounts owed to us hereunder to any person without your consent and in
that connection you consent to the disclosure by us of the relevant information to any
actual or proposed purchaser, assignee or transferse or ta any other pereon in connection

with such sale, assigniment or transfer.

8. EVENTS OF DEFAULT

The Loan and all amounts deblied to the Loan Account are due and repayable on demand by us
but we will not make such a demand unless there has been an Event of Default. Each of the

following is an Event of Defauit;
8.1, A Borrower fails to pay any amount due under the Finance Documents on its due date for

payment and in accordance with the Finance Documents uniess the failure to pay is due to
a technical error In the transmission of funds and payment is made within 2 Business Days.
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| “the Finance Documents.
8.2 -~ The Borrower fails to comply with any Financial Covenant underthe: Fin

hat failure
, " Documents and, If that fai :
: with any provision of the‘ F{nanc& ) of the aarlier 0
8.3. Any Borrowerafagé?ecgﬁ‘g%edy’ it ig not remedied within 10 BU$'n.essaaaa¥: of the fallure fo
:ﬁ ctgnnpcllirlsgﬁzigg hotice 1o the Borrower or that Borrower becoming
e P

comply.

' r any
i ‘ ny Finance Document o
ion or statement made by a Borrower_ in an . 4
o4 ?onc}:,::r?grgtesd?it\?éroed‘ to the-Lender under or.in connection. with any Finance Documen
incorrect or misisading when made or deemed fo be made.

8.5.

1. Any Financial Indebtedness of a Borrower is not paid when due nor within any
originally applicable grace period,

2. Any Financia Indebtedness of 5 Borrower Is declared to be or otherwise becomes

due and payable prior o its specified maturity as 2 result of an svent of default
(however described),

3. Any facllity for Financial Indebtedness offerad to 5 Borrowsr is Withdrawn, cancelled
Or suspended by a creditor of that Borrower ag result of an event of default
)

4. Any craditor of g Borrower becomes eniitled to declare any Financlaf Indebiedness of

that Borrower dye and payable prior io its specified maturity as z regylt of an event of
default (however described),

86. Any Borrower g unable or admits an inabllity to pay lts debts or, by reason of actual or
anticipated financia| difficulties Suspends payment of any of its debts mr enfers into
negotiations with any of jts creditors with a view to rescheduling its debs,

87, Any Step is taken with a view to:

1. the winding UR, dissolution, administration or any analogous procedure in respect of
any Borrowsy: :

2. the appaintment of receiver, trustee bankruptey, liquidator, administrator op other

- similar officer of any Borrower or jts assets other than the Presentation of 5 winding up

petition which is frivalous and vexatioue and js dismissed within 10 Business Days or It
earlier, prior to the date on which it js advertised: or ‘

3 the rescheduling of the debts of any Borrawer PUrstant to 5 reorganisation, voluntary
afrangernent or otherwise,

8.8. Any steps are taken to enforee any Secrlty over the EBssels of any Borrawer,
1. Any distress, execution or simjlgr proce

85 affects the assets of any Borrower and jg
not discharged within 10 Business Days,




63904 BESTEPEEETE SAONENAY 1BA0HH00 pE:TT TT8E-5E-ET

8‘1 'I., An); Flnance‘Documém ﬁeas;aé to‘ be legal, valid, binding or énforceable. |

8.12. Any Borrower ueases 1o carry on all or a material part of its business or operations.
8.13. If the Borrower is & company, & Change of Control ooeurs.

8,14, Any Borrower who is an individual dies or lacks merital capacity.

8.1'5. Am}. Bo}rower which 'Is é body "éorporat'e or a'lfmited liability parinership is dissolx/ed or
wound up.

8.16. Any Botrower which is a trust or parinership is dissoived, terminated or wound up.
8.17. Any event occurs or sircumstances arise which have a Materlal Adverse Effect.

8.18. Any other event or citcumstance specified as being an Event of Default in the Facllity Letter
ooeUrs,

8.19. While any Event of Default is continuing, the Lender may by giving notloe io the Barrowsi:

'1. canicel all or any part of the Facility; and/or

2, demand immediate repayment of all or any part of the Loan, together with acorued
interest (including default interest) and any other sums outstanding under any Finance

Document: and/or

8. declare that all or any part of the Loan is repayable on demand.

2 ENFORCEMENT

9.1 On the nccurrence of an Event of Default and for so long as such is continuling, the Bank
gy by netice to the Customer at any time thereafter:-

8.1.1 terminate it obligations under this Agreement, whereafter the same will be so terminated
atcl/or;

9.1.2 declare all amounis outstanding in respect of the Loarm, acorued Interest and all other
amounts outstending to be () immediately due and payable , whereas the same will
become Torthwith due and payable without further demand or (i) payable on dermand -
whereupon the same will becorme repayable on demand being made by the Bank; and/or,

8.1.3 take any other action or pursue any other remedy deemed by the Bank to be hecessary 1o
enforoe its rights under this agreemeant,

0.2 Following & demand under this Clause inerest shall continue to be charged on any
tnonies remaining urpaid before as well as after judgement,
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10.  ACCEPTANCE

e p—— ey

this office within fou
the attacheqy sheet) of the Solicitors who

P the Loan will you please sign orie copy of this Letter of Offer and return it to
rteen days of today'

gether with & note of the narme and acdress (on
wiil be acting for you in this matter,

Y& of today's date o

Signed:

------

............

---------------

-------------------------------




